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Notes
[1] First published as 'Czy mozliwe jest "kapitalistyczne” wyjscie z kryzysu?', under the pseudonym 'Henryk Braun', in Przeglad Socjalistyczny, 2/10, 1932.

G. D. H. Cole was a socialist, J. A. Hobson a liberal reformer, and E. S. Varga a well-known Marxist economist. In analysing the chances of overcoming the crisis,
Kalecki and Varga differ from the first two by seeing the attitude of the working class and its political actions during the crisis as of fundamental importance.
More significant from the point of view of the further development of Kalecki's theory, however, are his disagreements with Varga.

In dealing with the business cycle and its crisis phase (leaving aside problems of the 'structural’ crisis of capitalism), Marxist economics of that time generally
limited itself to a rather mechanical explanation. The main weakness of this approach was inconsistency in rejecting Say's Law. Differences between Varga's
views quoted here by Kalecki and his own position can be clearly seen in the evaluation of the effects of wage reductions on overcoming the crisis. Varga takes a
position consistent with the theory of under-consumption: a reduction in wages deepens the crisis, since it limits the domestic market. However, underlying his
opinion that wage reductions are at the same time one of the most important stimuli to the re-employment, replacement, and expansion of capital equipment is
the assumption that what workers do not consume on account of wage reductions will be ‘purchased’ by capitalists in one form or another; hence the reduction
in labour costs will increase profits, which will stimulate the upswing. Indeed, if Varga's argument is taken to its logical conclusion, the problem of realization
does not arise here.

Kalecki opposes this by claiming that wage reductions will be accompanied either by a corresponding fall in prices (in which case the entire production will be
sold, but neither capitalist profits nor profitability will change, and hence there will be no incentive to increase economic activity) or (with no, or insufficient, price
reductions) by an accumulation of unsold stocks, which also will not stimulate the upswing. The gist of the critique of Varga's position is Kalecky's belief that the
course of the business cycle is determined by investment activity, which in turn is affected by factors influencing the expected profitability of investments

The thesis at the end of the article— that all previous crises ended not so much as a result of the ‘automatic mechanism of the business cycle but as a result of
some external factors—was more fully developed in Kalecki's Theory o f Economic Dynamics (1954). In this work he went even further and argued that, leaving
out such semi-exogenous factors as technological progress, overcoming the crisis cannot be taken for granted (see Collected Works, vol. ii). As regards the
second ‘external’ factor mentioned by Kalecki (‘wartime boom1), it has been sometimes argued that in the USA ‘the great crisis of the thirties never ended but
only melted away in the great mobilization of the forties’ (J. K. Galbraith, American Capitalism, Cambridge, Mass,, Houghton Mifflin, 1952, p. 69),

The ‘synthetic’ stimulation of the upswing through the inflationary financing of public works was not Kalecki's original idea (see E. Lipinski's introductory article,
‘On Economic Development’ in the first number of the bulletin of the 1SBCP, Konlunktura Gospodarcza, 1/1, 1928, 5 (in Polish); similar views were also expressed
at the time by K. Studentowicz and others, though deflationary views were dominant in economic papers). Kalecki’'s contribution was to stress that, with capital
equipment lying idle, such an operation leads not only to a rise in prices but also to a rise in production and employment.

[2] The source of the quotation has not been identified.

[3] J. A. Hobson, Imperialism: A Study (New York, James Pott, 1902).

[4] Internazionalle Presse Korespondenz, 13, 15 Feb. 1932, pp. 327-64 (see esp. p. 345).

[5] In these early works Kalecki used the term 'constant capital’; in later editions of these works, however, he always replaced it by the term 'fixed capital’. Hence
the term 'constant capital' here has also been replaced by 'fixed capital'.

[6] See 'Mr Keynes's Predictions’, this volume.

[7] See M. Kalecki, The Swedish Match Trust', Przeglad Gospodarczy, 9/3,1928 pp. 101-4 (in Polish) (also in Collected Works, vol. vi); ‘The Match Trust and the
Soviets’, Przeglad Gospodarczy, 9/20, 1928, pp. 1027-8; ‘Ivar Kreuger, Przeglad Socjalistyczny, 9, 1932, p. 12.
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